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I A N  B I C K I S

T O R O N T O  Honda Motor Co. Ltd. 
could invest upwards of $18.4 bil-
lion in an electric vehicle plant in 
Canada, according to a report from 
a Japanese news outlet.

Nikkei Asia said on Jan. 7 that 
Honda is considering building both 
a vehicle and battery plant in the 
country as part of efforts to catch 
up in the electric vehicle market.

The report said Honda is looking 
at several sites, including next to its 

existing plant in Alliston, Ont., with 
a potential investment decision ex-
pected by the end of the year.

A Honda Canada spokesman said 
the company is looking at different 
initiatives to ramp up EV produc-
tion, but he did not confirm the 
Japanese report.

“In order to achieve our 2040 
electrification target of 100 per 
cent electrified vehicles, we are 
considering various options to in-
crease local production capacity, 
however we have nothing further 

to share at this time,” John Bor-
dignon said in an email.

A spokesperson for Industry 
Minister François-Philippe Cham-
pagne did not confirm whether any 
talks were going on between the 
company and the government.

The minister said in a statement 
that the report about Honda’s po-
tential investment is a “testament 
to Canada’s growing reputation as 
a green supplier of choice and glob-
al EV leader.”

“Reports about Honda looking 

to make a significant investment 
in Canada speaks to the quality of 
workforce and the strength of our 
industry,” Champagne said.

The Nikkei report said the abun-
dance of renewable energy in the 
country is part of the reason Hon-
da is considering Canada, while in 
December the federal government 
mandated that all passenger vehi-
cle sales would be electric by 2035.

Honda is retooling a production 
plant in Ohio to produce electric 
vehicles and has an agreement in 

place to build an electric vehicle 
battery plant in the state with LG 
Energy Solution Ltd., but the report 
said the company might go it alone 
on the battery plant in Canada.
The Canadian Press

Honda mulls $18.4B EV and battery plant in Canada: report

Honda has a 100 per cent 
electrification target for 2040.

Shell Plc. signed a long-term deal to buy 
liquefied natural gas from a Canadian 
floating export facility to serve energy 
markets in Asia. The deal, which calls for 
two million metric tons a year of LNG over 
20 years, is the first binding agreement 
for the proposed Ksi Lisims project, the 
companies said Monday. The LNG would 
be lifted on a free-on-board basis by Shell 
Eastern Trading Pte Ltd. The estimated 
$9.9-billion project in remote British Co-

lumbia could be ready by 2030, pending 
a full investment decision. Ksi Lisims 
LNG is backed by the Nisga’a Nation, a 
consortium of Canadian gas producers 
known as Rockies LNG, including Ovintiv 
Inc. and Tourmaline Oil Corp., and Hous-
ton-based Western LNG. LNG Canada, 
of which Shell is a majority stakeholder, 
is expected to ramp up production by 
mid-decade as the first major exporter 
in British Columbia.  Bloomberg

SHELL SIGNS 20-YEAR LNG DEAL

D E N I S E  PAG L I NAWA N

Interest rates, capital buffers and 
expense management are among 
the big issues facing Canada’s 
biggest banks in 2024. But in the 
view of National Bank of Canada 
analyst Gabriel Dechaine, they’re 
only a start.

In a note released ahead of Tues-
day’s RBC Capital Markets 2024 
Canadian Bank CEO Conference, 
the industry’s first big event of 
2024, Dechaine laid out about 
10 questions each for the Big Six 
banks, as well as some for lesser 
players in the sector, ranging from 
the big picture to highly specific 
details of the banks’ operations.

The industry-wide questions in-
cluded whether interest rate cuts 
as forecast will affect net interest 
margins, what level of rate cuts 
the banks would prefer in 2024 
and whether more restructuring 
charges will be recorded in 2024.

For Canadian Imperial Bank of 
Commerce, Dechaine wondered 
what the bank will do for an en-
core, after it was the only bank to 
generate positive operating lever-
age in 2023. “What’s your plan for 
2024,” he asks, in addition to be-
ing curious about what kinds of 
mortgages are popular and how 
the bank’s Costco credit card book 
is performing.

The effects of several mergers 
and acquisitions that closed last 
year are also on his radar.

While Bank of Montreal has 
touted the closing of its Bank of the 
West transaction as a positive for 
its California presence, Dechaine 
is curious about whether there are 
some negatives to consider, such 
as San Francisco’s challenging so-
cio-economic issues and flounder-
ing office market, which is now one 
of the worst in the U.S.

Royal Bank of Canada’s HSBC 
Canada acquisition, which re-
cently won regulatory approval, 
is also on his list. Dechaine won-
ders how RBC will handle HSBC 
Canada’s mortgage book, which 
has elsewhere been described as 
“competitively priced,” and it’s 
plan for cost synergies given the 
commitment to retain HSBC Can-
ada staff for six months after the 
deal closes.

For Toronto-Dominion Bank, 
Dechaine had questions about a 
deceleration in share buybacks 
in the fourth quarter, the impor-
tance of overdraft fees to its U.S. 
and Canadian businesses and the 
aftermath of anti-money launder-
ing concerns raised by the U.S. De-
partment of Justice.

Bank of Nova Scotia’s big stra-
tegic reset in December is also 
clearly on Dechaine’s mind. His 
questions for the bank include 
asking about the challenges new 
management is facing in getting 
buy-in from long-term staff.
Financial Post

Big Banks 
face big 
questions 
this year

In its latest report on national home sales and pricing data, the Canadian Real Estate Association said there have been softer market conditions since the 
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S A M M Y  H U D E S

After a year marked by caution and 
shifting expectations spurred by 
rising borrowing costs, economists 
believe the Canadian housing mar-
ket could be in for a rebound in 
2024.

That’s largely dependent on 
forecasts that the Bank of Canada 
could begin cutting its key inter-
est rate from the current level of 
five per cent as early as the second 
quarter of this year.

“We’re obviously watching for a 
turning point in the market,” said 
Toronto-Dominion Bank econo-
mist Rishi Sondhi.

“We’ve had some, I would say, 
weaker sales and price activity over 
the past few months ... We’re getting 
some indications that the market, 
at least from a demand perspective, 
is starting to turn around.”

In its latest report on national 
home sales and pricing data, the 
Canadian Real Estate Association 
said there have been softer mar-
ket conditions since the end of 
last summer, with sellers joining 
potential buyers on the sidelines.

While price declines have main-
ly been an Ontario phenomenon 
as of late, home prices were also 
starting to soften late in the year 
in the Fraser Valley, Winnipeg 

and Halifax. Elsewhere, prices 
were mostly holding firm or con-
tinuing to climb in provinces such 
as Alberta, Saskatchewan, New 
Brunswick, Prince Edward Island 
and Newfoundland and Labrador.

“I wouldn’t expect anything too 
headline-grabbing from the resale 
housing market for the next few 
months,” noted CREA chair Larry 
Cerqua in December.

“That’s a good thing, because a 
market that looks to be stabilizing 
in balanced territory increasingly 
suggests the soft-landing scenario.”

In Vancouver, real estate adviser 
Tim Hill with Re/Max All Points 
Realty said he’s optimistic as sen-
timent among his clients has slow-
ly shifted thanks to modest price 
improvements in recent months.

“We’re still riding some rocky 
seas, right?” he said.

“I think that we’re going to see 
consumer confidence increase, at 
least partially, probably by quarter 
two realistically. But I think we’re 
going to start seeing people talking 
about making those moves again 
for 2024.”

The Bank of Canada has held 
rates steady over three rounds of 
decisions as inflation continued to 
moderate, but the central bank has 
said it could still raise rates even as 
forecasters widely expect the next 

move to be a cut.
Sondhi acknowledged that risk, 

should inflation remain “more 
stubbornly elevated than antici-
pated” in the coming months.

“Then the bank might be forced 
to, at the very least, maintain a 
higher-for-longer stance,” he said.

The interest rate story is one of 
many unknowns lingering after 
the calendar flipped to the new 
year, said Royal Bank of Canada 
assistant chief economist Nathan 
Janzen. While all eyes are on the 
central bank, Janzen is also watch-
ing the labour market, which he 
said has continued to weaken.

“It’s not surprising against that 
backdrop to see housing activity 
softening, late last year as well,” 
Janzen said.

“We have housing activity re-
maining fairly sluggish to start 

2024, but inflation has also been 
slowing. What that means is the 
Bank of Canada is getting closer 
to the point where they can start 
taking their feet off the monetary 
policy brakes of the economy and 
inch closer to a pivot to interest 
rate cuts.”

That could bring more activity 
and “small increases in prices” 
over the second half of the year, 
as he forecasts home prices mov-
ing “gradually higher” across all 
markets.

Janzen said he doesn’t see a rap-
id recovery in the cards even once 
the cycle of rate cuts begins, since 
that process will likely be slower 
in the early stages than the hiking 
cycle seen last year.

But any rate cut will “spur excite-
ment and activity,” said Toronto real 
estate agent Anne Marie Lorusso 
with Freeman Real Estate Ltd.

“Even the people that are not 
quite ready are going to hope that 
the next interest rates will tick 
down again,” she said.

“I’m in the camp that says I think 
the spring market is going to be 
good. Sellers will be excited and will 
hold on to their prices and buyers 
are going to have to figure out what 
they can get for their money.”

But Hill said the potential rush in 
late 2024 is why he’s advising cli-
ents not to delay, even though bor-
rowing costs are still high right now.

“My cautionary tale for my cli-
ents right now is let’s not wait to 
do what everybody else will do,” 
he said.

“When our markets switch, it’s 
like the tap just reopens and then 
everybody comes running. The is-
sue there is now all of our buyers are 
competing against each other again 
and they seem to come hot and fast 
too. It feels like the Wild West.”
The Canadian Press

Canadian housing market 
could rebound in 2024 
‘Turning point’ entirely dependent 
on Bank of Canada lowering rates
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I’m in  
the camp  
that says 
I think the 
spring market 
is going 
to be good.
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