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Divorce & Your Home: 4n Honest Look at Your Options

t’s a painful and emotional

time, with conditions less than

ideal for making serious

financial decisions. But

unfortunately they have to be

faced, and often the sooner
the better for everyone involved.

Understanding your options when it comes
to the home and mortgage will help make
sense of the chaos that comes with a divided
home, allowing you to establish emotional
footing and embark on the next phase in
your life.

Option 1: Sell the Home & Divide
the Profits

This is often the most obvious and simple
solution, and offers a clean break for each
party. If you are both in agreement over the
decision to sell, the process can be
reasonably simple and fast.

Enlistthe @,
help of a
agent to facilitate a smooth
transaction. In addition to experience
and first-hand knowledge of your
neighborhood, an ideal agent will be

one that is sensitive to the emotional
complexities involved and willing to act as a
go-between whenever possible.

With your agent’s guidance,
agree on a listing price. Often
during a divorce, quick sales
are favored over high profit.

Both parties should be
present for the listing
agreement and contract
negotiations. Set aside emotions and
work together to bring the sale to a close.

Profits will be dividing according to the terms
of your divorce settlement. Understand
these terms ahead of time so there are no
negative surprises.

Option 2: Spousal Buy-Out

If you are not able or willing to sell the
home, then a spousal buy-out is your next
option. This option begs many questions.
Were both of your incomes considered
when obtaining a mortgage? Will
you be able to qualify for the
mortgage now based on your
income alone? Are the payments

realistic for your salary level? Will the buy-
out require cash and if so do you have it?

The buy-out process is a straight
forward one. Contact an
appraiser to have the value
of the home determined.
Use the appraisal to create
a buy-out offer. Typically
this offer is 50 percent of
the home’s value unless
there are circumstances
that call for less or more. For
example, if your spouse sold his/her previous
house to put a large down payment on this
home, he/she may be entitled to more.

Keep in mind that if your home does not
carry enough equity to refinance and pull
cash out for the buy-out, you will have to
come up with the cash on your own. This
factor alone makes the buy-out option
impossible for many spouses.

On the flip side, perhaps your spouse wants
to buy-out your interest in the home. Before
accepting, have an agent review the offer to
make sure it reflects a fair market price.
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